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Legg Mason Capital Management
Special Investment Trust 

Our goal
Capital appreciation 

What we invest in
The Fund invests primarily 
in mid-sized U.S. companies 
selling at a significant dis-
count to their expected value. 
The strategy can include 
investing in companies fac-
ing special situations, such as 
unusual or one-time develop-
ments, that make them attrac-
tive investments. Examples 
of these developments may 
include changes in manage-
ment, acquisitions, reorgani-
zations and restructurings.

Our approach
The Fund’s manager uses a 
value-investment discipline, 
seeking to purchase securi-
ties selling at large discounts 
to a company’s intrinsic value 
(the value of all the qualita-
tive and quantitative aspects 
of the company’s business). 
Quantitative measures include 
the company’s ability to gen-
erate excess cash flow, earn 
high returns on capital and 
allocate capital efficiently. 
Qualitative factors, such as an 
assessment of the company’s 
products, competitive position, 
strategy, industry dynamics 
and regulatory frameworks, 
are also important.

INVESTMENT PRODUCTS: NOT FDIC INSURED • NO BANK GUARANTEE • MAY LOSE VALUE

Average annual total returns & fund expenses (%) as of September 30, 2009

Fund performance

1	 Gross expenses are the Fund’s total annual operating expenses 
for the share class(es) indicated as of the date of the Fund’s 
most current prospectus and do not reflect fee waivers or 
reimbursements. These expenses include management fees, 
12b-1 distribution and service fees and other expenses.

2	 Because the Fund does not currently have fee waivers or 
reimbursements, gross and net expense ratios are the same.

3	 Percentages are based on total portfolio as of quarter-end, 
are subject to change at any time and do not include trade 
date activity. For informational purposes only and not to be 
considered a recommendation to purchase or sell any security.

	 Prior to October 5, 2009, the Fund was known as Legg Mason 
Special Investment Trust. The Fund’s investment objective, 
portfolio managers and investment strategy have not changed. 
Please see the prospectus for details.

Q309 | Equity

Growth of a $10,000 investment  
Class I shares – inception through September 30, 2009

1-yr 3-yr 5-yr 10-yr
Since 

inception
Expenses

     (Gross)1                   (Net)2
Inception 

date
Class I 16.29 -5.34 1.09 5.53 11.08 0.79 0.79 12/1/94
Class R 15.38 – – – -9.69 1.47 1.47 12/28/06
S&P MidCap 400 Index -3.11 -1.40 4.53 7.48 –

Performance shown represents past performance and is no 
guarantee of future results. Current performance may be higher 
or lower than the performance shown. Investment return and 
principal value will fluctuate, so shares, when redeemed, may 
be worth more or less than the original cost. Performance for 
other share classes will vary due to differences in sales charge 
structure and class expenses. 

Total returns assume the reinvestment of all distributions at net 
asset value and the deduction of all Fund expenses. Performance 
data does not reflect trade date adjustments made to the NAV 
at month-end. Performance would have been lower if fees had 
not been waived in various periods. To obtain the most recent 
month-end information, please visit www.leggmason.com/
individualinvestors.

Sector allocation3 (%)

Financials 25.3
Information Technology 20.0
Industrials 11.9
Health Care 11.8
Consumer Discretionary 9.8
Energy 5.4
Materials 3.8
Telecommunication Services 2.9
Utilities 2.0
Consumer Staples 1.4
Cash & Other 5.6

Top 10 holdings3 (%)

Assured Guaranty Ltd 4.7
Continental Airlines Inc 3.2
Red Hat Inc 3.1
eBay Inc 2.8
Lennar Corp 2.7
Micron Technology Inc 2.4
Intl Game Technology 2.4
Prudential Financial Inc 2.4
Nalco Holding Co 2.4
Kennametal 2.3
Total 28.5



Performance shown represents past performance and is no guarantee of future results. Current performance may be higher or lower 
than the performance shown. Investment return and principal value will fluctuate, so shares, when redeemed, may be worth more or 
less than the original cost. Year-to-date (YTD) returns are cumulative figures, are not annualized and are calculated from January 1 of 
the reporting year. All classes of shares are not available through all distribution channels. 
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Meet your Legg Mason Capital Management manager

Year-to-date and calendar-year total returns (%) as of September 30, 2009

What should I know  
before investing?
Equity securities are subject 
to price fluctuation and pos-
sible loss of principal. Small- 
and mid-cap stocks involve 
greater risks and volatility 
than large-cap stocks. The 
manager’s investment style 
may become out of favor 
and/or the manager’s selec-
tion process may prove  
incorrect; which may have 
a negative impact on the 
Fund’s performance. The 
Fund may invest in high-yield 
bonds, which possess greater 
price volatility, illiquidity and 
possibility of default.

Where can I find more 
information?
Online you’ll find the most 
current performance data, 
commentary, prospectus and 
more information on each of 
our managers and products.

Before investing, carefully 
consider a fund’s investment 
objectives, risks, charges and 
expenses. You can find this 
and other information in each  
prospectus, which is available 
at www.leggmason.com/ 
individualinvestors. Please 
read it carefully.

Symbols/CUSIPs by Class
I: LMNSX / 524904208
R: LMARX / 524904406

	 © 2009 Legg Mason Investor Services, LLC, member FINRA, SIPC. 
 	 Legg Mason Capital Management and Legg Mason Investor Services, LLC, are subsidiaries of Legg Mason, Inc.
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Net assets (in billions) $1.2
Number of issues 64
Average market cap (in billions) $6.3
Median market cap (in billions) $3.5
Turnover rate (fiscal yr %) 78.0
Dividend frequency Annually, if any
Lipper category Mid-Cap Core Funds

Beta 1.30
R-squared 0.88
Sharpe ratio -0.09
Standard deviation 32.4%

YTD 2008 2007 2006 2005 2004 2003 2002 2001 2000

Class I 71.75 -53.75 -2.60 8.94 9.47 14.22 55.91 -7.75 3.38 -11.08
Class R 70.77 -54.08 -3.16 – – – – – – –
S&P MidCap 400 Index 30.14 -36.23 7.98 10.32 12.56 16.48 35.62 -14.51 -0.60 17.51

Sam Peters, CFA, is your Fund’s portfolio manager, and has over 16 
years of investment industry experience. 

He’s part of Legg Mason Capital Management (LMCM), Legg Mason’s 
valuation-driven investment manager. LMCM offers investors six 
distinctive investment strategies. Founded in 1982, LMCM uses an 
exhaustive research process that focuses on challenging market 
assumptions, blending classic valuation analysis and traditional and 
nontraditional learning.

Legg Mason’s unique structure provides you with access to this  
specialized expertise, offering a powerful portfolio of solutions 
through our independent investment management firms.

Sam Peters

Portfolio statistics as of September 30, 2009

Measures below are based on a trailing 3-year period for  
Class I shares

What terms should I know?

Beta is a measure of a portfolio’s 
volatility, or systematic risk, in 
comparison to the market as a 
whole. A beta below 1 indicates less 
volatility than the market; a higher 
beta indicates more volatility.

R-squared measures how closely
a portfolio’s performance correlates 
with that of its benchmark, thus 
representing how much of the 
portfolio’s performance can be 
explained by the overall market or 
index. 1 indicates perfect correlation; 
0 indicates no correlation.

Sharpe ratio refers to a risk-adjusted 
measure calculated using standard 
deviation and excess returns to 
determine reward per unit of risk. 
The higher the ratio, the greater the 
risk-adjusted performance. 

Standard deviation indicates the 
percentage by which a fund’s 
performance has varied from its 
average performance in any given 
month during the last 36 months. The 
higher the standard deviation, the 
greater the range of performance, 
indicating greater volatility.

Turnover is a measure of the Fund’s 
trading activity which represents the 
portion of the Fund’s holdings that 
has changed over a year. There is no 
assurance that the Fund will maintain 
its current level of turnover.

The S&P MidCap 400 Index is a 
market capitalization-weighted index 
composed of 400 stocks, including 
reinvestment of dividends, that is 
generally considered representative 
of mid-sized U.S. companies. Please 
note that an investor cannot invest 
directly in an index.


